
 

 

Your Partner Bank  

Press Release                                        

Al Baraka Banking Group records a 34% growth in net income 
attributable to shareholders at US$ 89 million for the nine 
months ended September 30, 2021. 
 

Manama I November 11, 2021: Al Baraka Banking Group B.S.C (The Group), the leading 

Islamic banking multinational, which is headquartered in Bahrain and traded on the 

Bahrain Bourse and Nasdaq Dubai (under the trading code "BARKA"), today announced 

its financial results for the third quarter of 2021. 

Q3 2021 Business Performance: The Group announced Net Income of US$ 37 million 

attributable to shareholders of the parent company, for the third quarter of 2021, 

compared to US$ 20 million for the same period last year, a surge of 85%. The basic 

and diluted Earnings per Share for the third quarter of 2021 was US Cents 3.04, 

compared to US Cents 1.62 for the same period of 2020. 

The Group's Total Net Income recorded during the third quarter of 2021 was                     

US$ 53 million, compared to US$ 42 million for the same period of 2020, registering an 

increase of 25%. This was due partially to the lower provisioning levels allocated 

during the period, owing to the gradually improving macro-economic conditions in 

most of the countries of the Group’s operations. Indeed, the Net Allowances for 

expected credit losses for the third quarter of 2021 reduced by 65% to US$ 32 million 

from US$ 91 million during the same period last year. 

The Total Operating Income decreased by 20% to reach US$ 230 million during the 

third quarter of 2021 compared to US$ 287 million during the same period last year, 

due to the impact of devaluation of local currencies against the US dollar in some 

countries of the Group’s operations in addition to the higher cost of funding, resulting 

from significant increases in base rates in some markets.  

Financial Results for the Nine Months Ended September 30, 2021: The Group 

achieved a Net Income attributable to equity holders of the parent company of                         

US$ 89 million for the first nine months of 2021, up from US$ 67 million for the same 

period in 2020, a growth of 34%.                                            
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The basic and diluted Earnings per Share for the first nine months of 2021 was US 

Cents 6.09 compared to US Cents 4.15 for the same period of 2020. Meanwhile, The 

Group’s Total Net Income was US$ 146 million during the first nine months of 2021, up 

from US$ 132 million in the same period of 2020, registering a growth of 11%. The 

increase in Net Income was predominantly a result of a strong expense discipline and 

lower provisions, supported by improvements in economic conditions. The Net 

Allowances for expected credit losses for the nine months ended September 2021 

declined by 47% to US$ 115 million from US$ 217 million in the same period of last 

year; while the annualized Return on Average Equity for the nine months ended 

September 2021 rose to 8.9% from 7.9% for the same period of the previous year. 

Similarly, the annualized Return on Average Shareholders’ Equity for the nine months 

ended September 2021 increased to 8.4% from 6.2% for the same period of the 

previous year. 

Total Operating Income of the Group was US$ 724 million during the first nine months 

of 2021, compared to US$ 839 million in the same period of 2020, a 14% decrease. As 

explained above for the Q3 results, the decline in Total Operating Income resulted 

mainly from the devaluation of local currencies against the US dollar in some 

countries of our operations in addition to the higher costs of funding.  

Balance Sheet: The equity attributable to the parent company’s shareholders and 

Sukuk holders at the end of September 2021 amounted to US$ 1.41 billion, compared 

to US$ 1.42 billion at the end of December 2020, registering a decline of 1%. 

Meanwhile, total equity reached US$ 2.14 billion at the end of September 2021, 

compared to US$ 2.22 billion at the end of December 2020, showing a decrease of 4% 

mainly caused by foreign currency translation reserves.  

As for Assets, the Total Assets of the Group showed an increase of 1% by the end of 

September 2021, amounting to US$ 28.64 billion, compared to US$ 28.25 billion at the 

end of December 2020. Likewise, Customer Accounts (which include Equity of 

Investment Account Holders, Customer Current and other Accounts and Due to Banks) 

increased by 2% from US$ 24.4 billion in December 2020 to US$ 24.9 billion at the end 

of September 2021. During the first nine months of the year 2021, the Group 

continued to focus on maintaining a large portion of liquid assets, given the prevailing 

uncertain economic conditions.  

Commenting on the Group’s performance during the first nine months of 2021,                          

Mr. Abdullah Saleh Kamel, Chairman of the Board of Directors of the Group, said, “We 

have continued to achieve good results during the period, despite the unstable 

economic and financial conditions globally. This achievement was made possible by 

our diverse resources and operating network, which enabled us to contain the 

repercussions of the pandemic on our operations and improve our performance and 

efficiency”.   
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Mr. Mazin Manna, member of the Board of Directors and Group Chief Executive Officer 
of the Group said, "Our operating and financial results continued to show 
improvement at both the Group and the Unit levels.  We have greatly enhanced our 
operating efficiency through stringent discipline towards control of expenses. Our 
profitability has also improved due to better performance of some units and lower 
provisioning, owing to the gradually improving, albeit unstable, outlook and 
environment”.  
 
 
 
It may be noted that this press release, in addition to the financial statements, is available on the 

Bahrain Bourse website and Group’s website at: www.albaraka.com – ENDS  

 

 

About Al Baraka 

Al Baraka Banking Group B.S.C. (“ABG”) is licensed as an Islamic wholesale bank by 

the Central Bank of Bahrain and is listed on Bahrain Bourse and NasdaqDubai. It is a 

leading international Islamic banking group providing its unique services in countries 

with a population totaling around one billion. 

 

The Group has a wide geographical presence in the form of subsidiary banking units 

and representative offices in 17 countries, which in turn provide their services 

through over 700 branches. Al Baraka Banking Group has operations in Jordan, Egypt, 

Tunis, Bahrain, Sudan, Turkey, South Africa, Algeria, Pakistan, Lebanon, Saudi Arabia, 

Syria, Morocco and Germany, in addition two branches in Iraq and two representative 

offices in Indonesia and Libya. 

 

ABG and its Units offer retail, corporate, treasury and investment banking services, 

strictly in accordance with the principles of the Islamic Shari'a. The authorized capital 

of ABG is US$ 2.5 billion. 

S&P Global Ratings has affirmed its 'BB-/B' long- and short-term ratings on Al Baraka 

Banking Group B.S.C (ABG) on 8 July 2021, while it revised its outlook on ABG to 

negative from stable. 

 

ABG has also been rated BBB+ (long term) / A3 (short term) by Islamic International 

Rating Agency (IIRA). IIRA has also rated ABG on the national scale at A+ (bh) / A2 

(bh) with a fiduciary score of 81-85, the highest level amongst Islamic Financial 

Institutions in the region.  

 

http://www.albaraka.com/

